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Directors’ Report to Shareholders 


The Directors are pleased to present the 1981 
Annual Report of the Corporation which includes 
the audited financial statements for the year ended 
December 31, 1981 and the unaudited financial 
statements for the 1982 first quarterly period ended 
March 31. 


The following is a general review of the princi- 
pal mineral resource property interests held by the 
Corporation along with a summary of the signifi- 
cant exploration activities during the period. 


The main expenditure during the year was the 
$867,909 contribution to the Serem Joint Venture 
project in the Toodoggone area, Chappelle, Brit- 
ish Columbia. Cumulative expenditures to the 1981 
year end now total $1,186,204. Although no 
follow-up work was done on the Larder Lake, 
Ontario, properties during the year, consulting and 
other related costs amounted to $54,414. 


Working capital deficiency at the 1981 year end 
of $305,461 was in large part because of the contri- 
bution to the Serem Joint Venture. Working capi- 
tal at the previous year end was $641,048. 


As previously reported, the funding of any fur- 
ther contributions to the Serem Joint Venture will 
necessitate some form of new financing or other 
loan arrangements. 


Serem Joint Venture 


Your Corporation and Agnico-Eagle Mines 
Limited jointly share a 50% participating interest 
in the Serem Joint Venture with Serem Limited 
which is the manager/operator of the project hold- 
ing the remaining 50% interest. 


The properties comprising the Serem Joint Ven- 
ture are designated as the ‘Lawyers Property’ (80% 
interest with Kennco owning the remaining 20% 
interest) and the “Toodoggone Project’ (100% inter- 
est), located in the Toodoggone area, Chappelle, 
British Columbia. 


The ‘Lawyers Property’ covers a total of 15 
claims consisting of 153 units (7,500 acres) and the 
“Toodoggone Project’ 55 claims consisting of 799 
units (39,000 acres). 


The ‘Lawyers Property’, originally held under a 
working option from Kennco Explorations Lim- 
ited (subsidiary of Kennecott Copper Corp.) which 
initiated exploration on the claims in 1970-71, is 
now held as to an 80% as a result of the completion 
of the required exploration by the Serem Joint 
Venture. 


The major emphasis of work to date has been 
concentrated on the Amethyst Gold Breccia Zone 
(AGB Zone) at the ‘Lawyers Property’ where 
extensive surface diamond drilling has defined a 
widespread area of gold-silver mineralization over 
a length in excess of 2,000 feet, a width of 250 
feet and to tested depths exceeding 200 feet from 
surface. 


The Extensive 1981 Program 


During the 1981 season, most of the work was 
again concentrated on the AGB Zone. This work 
consisted of 22 diamond drill holes totalling 15,233 
feet which was followed up by an underground 
program totalling 2,230 feet of drifting and cross- 
cutting. Results of the diamond drilling are tabled 
as follows: 


Serem Joint Venture — 
1981 Surface Drilling 


Tabulation of Drill Results — 
Hole Nos. 81-22 to 81-43 


Core 
Hole Interval — Feet Length Silver Gold 
No. From To Feet Ozs/Ton Ozs/Ton Section Tier 


81-22 426.5 469.2 42.7 5.4 0.083 150N-2nd 


81-23 649:67656:2, 6:6, 12-1) ) O17 5 SON-srd 
81-24 275.6 285.4 9.8 6.1 0.043 120N-2nd 
81-25. 147.6 154.2 6.6 4.1 0.045 90N-3rd 


and 492.1 501.9 9.8 3.077 02173 7 590N 


81-26 584.0 577.4 6.6 2.8. 0.155)" 30N-3id 
81-27 429.8 469.2 39.4 2.8 0.086 30S-3rd 
S125 a! 73383-0000 0.7 0.105  90S-3rd 


81-29A 341.2 347.8 6.6 O2 0.130)" 150S-3rd 
and 406.8 413.4 6.6 0.5 0.090 150S 


81-30A 351.0 357.6 6.6 4.8 0.010 18N-Ist 
81-31 459.3 472.4 13.1 13.8 0.518  18N-2nd 
S1-320 87.3 597.07 958 2.1 0.04 18N-3rd 


and 626.6 633.2 6.6 2.4 (0.02 18N 
81-33 no intersections 
81-34 272.3 295.3 23.0 1.5 0.020 210N-I1st 
and 459.3 472.4 13.1 2.0 0.018 
81-35) S741 377.4. 333" 27.0) 30450 1ON 2nd 
81-36 §=6419.9 4389.6 19.7 3.1 0.040 240N-Ist 
and 469.2 479.0 9.8 4.0 0.093 


Core 
Hole Interval — Feet Length Silver Gold 
No. From To Feet Ozs/Ton Ozs/Ton Section Tier 
81-37 =. 272.3 282.1 9.8 2.2 0.083 240N-2nd 
81-38 no intersections 240N-3rd 
81-39 no intersections Ist 


81-40 305.6 311.7 6.6 2.3 0.070 270 -2nd 
81-41 695: 7021 6.6 2.06 0.016 270 -3rd 

ane g25 tad Oe 24S 0.014 
81-42 777.5 784.1 6.6 24.49 0.107 210 -3rd 
81-43 436.4 452.8 16.4 2.99 0.091 0ON-3rd 

and 515.1 534.8 19.7 30.98 3.680 

Based on these results, the decision was made to 
proceed with the proposed underground program. 
An adit crosscut was excavated at the 5,740 ft. 
elevation through the mineralized zone from which 
a footwall drift was advanced to provide drill sta- 
tions for definition drilling. In addition, four cross- 
cuts were completed across the zone from the 
most northerly crosscut. Panel sampling gave the 
following results: 


Place South Wall North Wall 


Silver Gold Width Silver Gold Width 
Oz/Ton Oz/Ton Feet Oz/Ton Oz/Ton Feet 


0+15S Crosscut 6.40 0.244 42.7 7.45 0.390 62 
0.95 0.108 6.6 — — — 
0+30N Crosscut 5.08 0.019 9.8 3.96 0.051 13 
O96 OM7A G6 2:33 ONS 5 16:6 
0.88 0.070 6.6 — — — 
0+75N Crosscut Low Values 8.09 0.264 6.6 
1+20N Crosscut 4.26 0.100 6.6 6.79 0.129 6.6 
24.58 0.385 6.6 — — — 
1+65N Crosscut: 10.8 ozs. silver and 0.149 oz. gold across 
shilsag 


Muck samples from 88.6 feet of drifting averaged 
26.8 ozs. silver and 0.342 oz. gold per ton. 


New camp facilities capable of housing 30 was 
constructed in the valley. A road was constructed 
between the camp site and Dupont’s Baker Mine, a 
distance of 7.6 miles. 


At the “Toodoggone Project’ property, work 
during 1981 included follow-up soil sampling, pros- 
pecting, geological mapping and trenching. Some 
additional ground follow-up is warranted on some 
of the claim groups but others, where results were 
negative, will be allowed to lapse. 


Expenditures for the joint venture program in 
1981 totalled $3.5 million of which Agnico-Eagle 
contributed $867,909 and a similar amount was 
paid by your Corporation. The 1981 Serem J. V. 
program was originally budgeted at $2.5 million 


with the probability of greater expenditure for 
1982 than involved in last year’s work. 


In view of the working capital deficiency and the 
prevailing depressed financial conditions, your 
Corporation is obliged to decline the right of con- 
tribution for the 1982 program. If Serem Limited 
proceeds with further work this year, the interest 
of your Corporation may be diluted in proportion 
to the amount expended by Serem, but in any 
event cannot be diluted below a carried 20% 
interest. 


Alternatively, if Serem does not initiate the pre- 
viously planned work program for the current year, 
your Corporation’s right of participation is in no 
way affected in subsequent periods. 


Kirkland-Larder Lake Gold Properties 


The tempo of exploration activity in the Kirk- 
land-Larder Lake area that surged to a near- 
record level in late 1980 and continued into the 
early months of 1981, which saw more than 5,400 
claims staked last year, has been somewhat dimin- 
ished by economic conditions and generally 
depressed gold prices. 


Several major corporations however, are con- 
tinuing in their respective programs, notably 
Canico, the exploration arm of Inco, Denison, Lab- 
rador Mining and Exploration and Kennco. The 
widely anticipated upturn in gold prices, during 
the second half of 1982 and into 1983, will obvi- 
ously impact on such veteran gold mining camps as 
the Kirkland-Larder Lake. 


Although no exploratory work was carried out 
on your Corporation’s properties during the past 
year, eight of the 51 claims, originally held under 
working option, were brought to leases in 1981. 


On behalf of the Board of Directors, 


rat, Wipes 


May 19, 1982 President 


BALANCE SHEET 
AS AT DECEMBER 31, 1981 


ASSETS 


CURRENT ASSETS 


Term epostts. ig iaic ai. sier ave aleuguengaee head © hid 6 hay sO ae eee eee 
Accrued: interest receivable u.dese soko 6, 0s a ee ree eee ee 
Prepaid expenses and deposits... .g.55 c.01 3 cise ee eos es nea ae eee ede ee ee ea 


INVESTMENTS — shares of other mining companies (Note 2).............. "DN aah he ca, nk eae cae mete 
JOINT VENTURE —= Lawyers Project: (Note 3)ic mice = che tint ota ree en ee 


FIXED ASSETS, at cost 


EQuypment ies, ovis wren Coa elas Bes GHEE egalie a oe cae Hee es Os cathe NECN cs 
Office furnitures cc inace eae hn etre ei ae ee ee ee 


Less: Accumulated depreciation =. 22 2232s ame e co ale eerie ee 


Larder: Lake buildings and equipment & 2.2/2.6 acle oe ciple sels ree ore tele te eis oneetee eee eee 


MINING CLAIMS AND. PROPERTIES, at cost (Note 4)% 2.4. wae. hee see nee ee ee oe 
DEFERRED EXPLORATION EXPENDITURES) 34.0 c-c.2 « c\6-ieene © alote Neve Ue ons One 


LIABILITIES 
CURRENT LIABILITIES 


Accounts payable and accrued charges ..2..0< 5.42 a9 deems e Sn eie eae ere eee 
Loan payable (Note,5) %% crevos:diseme dere @ cl orate es Ge ohare Oh acne ee pe nee eee 


SHAREHOLDERS’ EQUITY 


CAPITAL 
AUTHORIZED 
9,000,000 Shares without par value 
ISSUED 
7 986,250 Shares. sik acadovtie cance spacavelc ais Gomtelcewoue) ee Ae, 2 PORTE Ter Seen ene en 
DEFICIT 


See accompanying notes to financial statements. 


1981 1980 
$ 1,591 $ 885 
10,000 680,000 
100 4,247 
1,000 1,000 
12,691 686,132 
25,059 25,059 
1,186,204 318,295 
1,211,263 343,354 
21,268 21,268 
1,753 1,753 
23,021 23,021 
18,086 18,086 
4,935 4,935 
44,916 44,916 
49,851 49,851 
20,300 20,300 
781,700 726,767 
$ 2,075,805 $ 1,826,404 
$ 213,152 $ 45,084 

105,000 = 
318,152 45,084 
3,693,500 3,693,500 
(1,935,847) (1,912,180) 
1,757,653 ‘1,781,320 
$ 2,075,805 $ 1,826,404 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS OF 
SUDBURY CONTACT MINES, LIMITED 


We have examined the balance sheet of Sudbury Contact Mines, 
Limited as at December 31, 1981 and the statements of loss and 
deficit, deferred exploration expenditures and changes in financial 
position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we 


considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the 


financial position of the Company as at December 31, 1981 and the 


results of its operations and the changes in tts financial position for 
the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 


Chartered Accountants 


Toronto, Ontario 
February 15, 1982 


Approved on behalf of the Board: 


(faue (lerre 


PAUL PENNA, Director. 


ake 


JOHN MURRAY, Director. 


aie Ve 


~~SUDBURY CONTACT MINES, LIMITED 


a 
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STATEMENT OF LOSS AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1981 


1981 1980 
INCOME 
Interest income... @. As ces oe eee ee ee $ 76,156 $ 69,534 
Dividend mcome.. ...:oc.2 6 Ss ake er eneneatee ges st oe eee ee Ac, ak 
EXPENSES 
ANdnaimistrationkan ceo iticeisel-vilCe Siren iansi nein n inne nen tenant nme 12,000 12,000 
Legalanid: ait gcie oun. siece oha'eis alain faatia ate ea ic A ne ee eer Rene 213 18,110 
Bankcharges and interest.k (Acs iene gene cue eae ee een over es 4,120 2,097 
Shareholdersainiommnationirse ee eee anna orn ene aerate 19,641 12,771 
Miscellaneous ¥ 260 Se5 eo eS ee eee ee 6,652 8,922 
Transferagent {Ces <2. ues. ¢ pers nents eka enone helen emcee ee 14,282 14,806 
Directors LOS. 62 exes hoi ee se Oe ee ee 2,000 1,300 
Licences: taxes and Tees ic tic ctor rk ote eye ea eee eet eee oe 862 234 
Consultee. is wakeosi se oGr eee ee tac oe is eee sy eae en eae eee ee 29,053 24,740 
99,823 
RET LOSS FORTHE: Y WAR og. ics atetsscie ore Rae paenoe gt ae See Re oe rae aoe (24, ae 
DEPICT, ber wane Ol WEA : soins s ota Mae eee ens eT Rae (1,912,180) (1,887, ari 
DERICIT fend: Of year £0 o4 3g 4.cteee yee ec arte Renee cae Cicy e $ (1,935,847)  §$ (1,912,180) 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1981 


1981 1980 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 

SS ost ENCES yackn me On as nieve Geen ene eC ie ke eyes earn cea ane $ © ©=— 554,282 $ 49,700 

WicenCesmiGescalGd (AKES aye un. An Aen Ae hee wee cuak ecole ia ote eye - 
HD Ce OMCIUCLE Lia pe eten Boa hes ene eek amet rte a a aoe ca onc pa = 78,797 
General jtield expensesiotn sae bcs aes Gta ieee oe Serer ra - 1,590 
IVI ROLE Oban caten, Se fe So scares 6 Sees papel excess Sy ee ee Ae = 137 
54,414 130,224 

Other Properties 
IEIGENCES SIECS AlN LAKES ect rere ee ee en ae oe ae 519 448 
EXPLORATION EXPENDITURES FOR THE YBAR™ ...%¢6..0560506 sa™ 5» prea 54,933 130,672 
DEFERRED EXPLORATION EXPENDITURES — beginning of year.......... 726,767 596,095 
DEFERRED EXPLORATION EXPENDITURES — end of year................ $ 781,700 $ 726,767 
SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1981 
1981 1980 

Larder vakeuMinure Division), OMmbarlOnsient 9. <7 oats ne aeenee ateraiva yeas $ 610,856 $ 556,441 
Momivomerys Lownship cOmtari Gian reece t= Gale uh aici ele 169,932 169,484 
immer Bay wal Gaye CALL aad dure an eip es ets aru een tra cee re linet ance 912 842 
$ 781,700 $ 726,767 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1981 


SOURCE OF FUNDS 


Issuancé of capital stock ws.sacteds acco hee sores ee ae ea een use 


APPLICATION OF FUNDS 


Net loss for the year 


Investment in Lawyers Project 


Exploration expenditures coc «. sia cmc gece oie eee aoe eee 


Reclassification of investment in shares 


INCREASE (DECREASE) IN WORKING CAPITAL 


WORKING CAPITAL, beginning of year 


WORKING CAPITAL (DEFICIENCY), end of year 


See accompanying notes to financial statements. 


1981 1980 
os $ 1,120,000 
23,667 24,668 
867,909 318,295 
54,933 130,672 
= 15,457 
946,509 489,092 
(946,509) 630,908 
641,048 10,140 
$ (305,461) $641,048 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1981 


ACCOUNTING POLICY 

The Company follows the policy of deferring exploration expenditures until such time as the 
properties commence production. Properties determined to be without value are written-off to deficit 
with related deferred exploration thereon. The amounts shown for deferred exploration expenditures 


represent costs to date less amounts written-off and are not intended to reflect present or future 
values. 


INVESTMENT IN SHARES OF OTHER MINING COMPANIES 
These investments are recorded at cost and represent long-term investments in which the Company 
holds small percentage equity positions. 


INVESTMENTS IN JOINT VENTURE 


The Company owns a 25% interest in a joint venture to perform a program of prospecting, exploration, 
development and other mining work in or on the Lawyers Property, British Columbia. All expenses 
are to be shared according to the respective interests in the joint venture. At December 31, 1981 the 
Company had advanced $1,186,204 to finance expenditures. 


MINING CLAIMS AND PROPERTIES 


The Company owns a working option on 51 claims in the Larder Lake Mining Division, Ontario, 
of which 8 were transferred into leases during the year. If production is reached, the claims will be 
transferred to the Company subject to a 15% royalty payable to the optionor. 


LOAN PAYABLE 


The loan is payable on demand and accrues interest at a rate of prime + 14% (18% at December 31, 
1981). 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers for the year ended December 31, 1981 amounted to 
$2,000 (1980 — $1,300). 


LOSSES-CARRY-FORWARD 
At December 31, 1981, the Company had $90,316 of income tax losses available to reduce future taxable 
income. The income tax loss-carry-forwards expire as follows: 


1983 $41,653 
1985 25,146 
1986 Dood 

$90,316 


COMPARATIVE FIGURES 


Certain of the comparative figures have been reclassified to conform with the presentation adopted for 
1981. 


SUDBURY CONTACT MINES, LIMITED 


INTERIM STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


(Unaudited) 
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1982 


1982 1981 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 
Consulting fees ...¢ my sy2 os G06 oe ea ees we Ae eee eee $ = $ 31,947 
Other Properties 
Licences, fees"anditaxes 2600 ae ne ee eee 43 446 
EXPLORATION EXPENDITURES FORTHE, PERIOD 207 eats ie a ee eee tear 43 32,393 
DEFERRED EXPLORATION EXPENDITURES — beginning of period........ 781,700 726,767 
DEFERRED EXPLORATION EXPENDITURES — end of period.............. $ 781,743 $ 759,160 
SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
AS AT MARCH 31, 1982 
1982 1981 
Larder Lake Mining Division, Ontario sc so. oe eee $ 610,856 $ 588,388 
Montgomery Lownship; Ontario)... sae ae ee 169,968 169,860 
Lhunder Bay Ared, (Ontario: . aoc ae 2 ene caret pe ere 919 G12 
$ 781,743 $ 759,160 


SUDBURY CONTACT MINES, LIMITED 


INTERIM STATEMENT OF LOSS 
(Unaudited) 
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1982 


1982 1981 
EXPENSES 
AGMINMISth atonal OlICE services arieis 2 tea steele end we cis oer $ 3,350 $ DLL 
eg abi aici Cee ae cate tice te Sisal mare: uerains ole te pce See ek i eens 4,127 bral) 
BAtsiCiabe eS anCeMyterest ion. amas vane muha ie tars erereneetaieas Sinhin ele teat 12,170 89 
NIISGEHaneOUSH Rita ar es eee TURNER eke ee wt oe a hing SRC 7,992 7,169 
POETS CET AS CD SC e Mot Bren eo hn On eee ene ree SR yet eed 3,798 3,674 
eicencesmtaxestancduecesm newt te en ear ee en ee eres 3,129 4,017 
34,566 25,286 
Mess pUIteTes tei COMNe: ea nein hem eects ewe asi Gs tea vad aes ek cee 19 26,950 
34,547 ( 1,664) 
NET INCOME (LOSS) FOR THE PERIOD wage eames as rns aes ea ein eie $ (34,547) $ 1,664 
NEB INCONMEK(IZOSS) | PERISEIAR ER sertaareacwr ae nr ranuemvccka ten Sea’ ny ean eee (.4¢) — 
INTERIM STATEMENT OF CHANGES IN FINANCIAL POSITION 
(Unaudited) 
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1982 
1982 1981 
SOURCE OF FUNDS 
Nepincoimie fortine: PELlOd trae ieiscs tue ume gas techs Mien gc ee mena $ — $ 1,664 
APPLICATION OF FUNDS 
Wet loss:fon the:period 26 va nitea re ntecarnse 914 ol teats eli Ge aviation viene entre 34,547 - 
ihivestinentinelawy ers Project: jc esaacias ciao sere cree lea ee eek 21,680 21,655 
Exploration. expengitures traci clos niensoniste hf) ewe koe aps ines 43 S290 
56,270 54,048 
DEGREASEINAVW ORKING CAPITALS. ctx sislaiaiead Sake eee ems eke wa eee acer eh outs, © (56,270) (52,384) 
WORKING CAPITAL (DEFICIENCY), beginning of period................ (305,461) 656,505 


WORKING GAPITAL (DEFICIENCY);end Of Period © a.ceras aie ce 6 vhs cree nee $ (361,731) 


$ 604,121 
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INTERIM 
REPORT 


A FOR THE PERIOD ENDED JUNE 30, 1981 


SUDBURY CONTACT MINES, 
LIMITED 
Executive and Head Office 
Suite 300, 365 Bay Street 
Toronto, Canada M5H 2V1 


To the Shareholders: 


The Directors present the financial statements of the 
Corporation for the six months ended June 30, 1981, which 
also include comparative figures for the corresponding 
period in 1980. 


Financial 


Working capital at June 30, 1981 of $443,195 reflects 
expenditures totalling $42,083 in connection with the 
Kirkland-Larder Lake gold properties and advances total- 
ling $166,727 in the ongoing exploration program at the 
Serem Joint Venture properties in British Columbia. Work- 
ing capital at year end 1980 was $656,505. 


Work on the Kirkland-Larder Lake properties was princi- 
pally confined to geological studies and a review of prior 
work. The main point of interest is in conjunction with the 
Serem Joint Venture in which your Corporation has a 25% 
participating interest. The following is a summary of recent 
and current exploration at these properties: 


Serem Joint Venture 


Serem Ltd., a wholly owned Canadian subsidiary of Serem 
S. A. of France, is the operator/manager holding a 50% 
interest in the project with Agnico-Eagle and Sudbury Con- 
tact each holding a 25% interest. 


The properties of the Serem Joint Venture include the 
‘Lawyers group consisting of 153 units (7,500 acres) and the 
“Toodoggone Project’ comprising 814 units (40,000 acres), 
located about 300 kilometres north of Smithers, British 
Columbia. These properties border to the west of the hold- 
ings of DuPont of Canada Exploration Limited which 
recently brought its high grade gold/silver Baker Mine into 
production. 


The ‘Lawyers Property’ is the subject of an agreement 
between Kennco Explorations (Western) Limited and the 
partners of the Serem Joint Venture — Serem has now 
earned its maximum 80% interest in the ‘Lawyers’ as a result 
of exploration expenditures totalling in excess of $1 million 
in the 1979-1980 period together with the 1981 scheduled 
program. The “Toodoggone Project’ properties are wholly 
owned by Serem Joint Venture. 


SUDBURY CONTACT MINES, 
LIMITED 


Interim Statement of Deferred 
Exploration Expenditures 
(Prepared Without Audit) 


For the Six Month Period Ended June 30, 1981 


1981 1980 
EXPENDITURES DURING YEAR 
Larder Lake Mining 
Division, Ontario 
Diamond drilling js,4..:.. $ = $ 78,797 
Consultinsilees qe. 0h. 4. 41,637 17,165 
General field expenses .. a 1,119 


41,637 97,081 


Other Properties 


Licences, fees and taxes . 446 444 
EXPLORATION EXPENDITURES 
OIE TB0E ISRO) os nao 8 2 42,083 9725 


DEFERRED EXPLORATION 
EXPENDITURES, beginning 
0) Malorne ralhy lk cone ae ee aes 726,767 596,095 


- DEFERRED EXPLORATION 
EXPENDITURES, end of 
PCLOU Re wate hie ck $ 768,850 $ 693,620 


Summary of Deferred Exploration 
Expenditures 
(Prepared Without Audit) 
As at June 30, 1981 


1981 1980 
Larder Lake Mining Division, 
COLATIO eta ra fais Sak s,s $ 598,078 $ 523,298 
Montgomery Township, 
Ontario esc oe oe 169,860 169,482 
Thunder Bay Area, Ontario. . 912 840 


$ 768,850 $ 693,620 


The 1981 exploration program at the Serem Joint Venture 
properties was budgeted at $2.2 million for the ongoing 
investigation of the Lawyers group, with the major emphasis 
on the ‘Amethyst Gold Breccia Zone’ (‘AGB Zone’) with an 
additional $300,000 allocated for the “Toodoggone Project’ 
properties. 


During the 1980 field season, diamond drilling totalling 
9,500 feet in 18 holes, was completed on the AGB Zone, 
testing two tiers or horizons approximately 100 and 200 feet 
from surface. This drilling, and earlier work, indicated wide- 
spread gold/silver mineralization over a north-south dis- 
tance of some 2,000 feet. 


Follow-up exploration in the 1981 program commenced 
in May and by the end of June the first phase of the program 
was well advanced. Eight diamond drill holes, of which five 
are ‘third tier’ holes exploring below the 1980 drilling, have 
been completed for a total of 1,760 metres or about 5,800 
feet. Preliminary assay results indicate the gold and silver 
values continue to depth. 


Based on these indications, the decision was made to 
proceed with the second phase of the 1981 program consist- 
ing of driving an adit into the mountain to provide a drill 
base for definition drilling. A contract for this adit covering 
an approximate 1,000 feet of drifting, is now in the process 
of finalization with work scheduled to commence in Sep- 
tember. 


Bulldozer stripping of the AGB Zone has exposed the 
high grade mineralized zone intersected in Holes 80-13 and 
14 (with intersections varying from 16.4 ft. of 5.63 ozs. silver 
and 0.092 oz. of gold to a high 49.74 ozs. silver and 3.8 ozs. 
gold across 19.7 ft. for some 250 feet to the north.) Subse- 
quent drilling at sites 100 feet apart, consisting of three 
holes at each location testing three tiers of depth, has 
extended the zone 300 feet north of previous drilling. 


In addition, a new zone of high grade float material has 
been located approximately one mile south of the AGB 
Zone. This mineralization is similar to that of the main 
zone. Randomly selected grab samples at approximate 50 
metre (160 ft.) intervals along the picket line of this new 
discovery, gave assays ranging from 2.7 ozs. silver and 0.48 
oz. of gold to a high of 77.0 ozs. silver and 1.9 ozs. gold per 
ton. 


These samples were taken at seven sites at an overall 
length of some 900 metres (nearly 3,000 feet) including a 600 
metre gap about central where overburden conditions pre- 
cluded examination and sampling. Past experience has indi- 
cated no appreciable migration of float material to underly- 
ing ‘in situ’ mineralization. 


Currently, road construction is underway and only a short 
section remains to be completed to connect with the DuPont 
road which connects the Serem properties to the airstrip in 
the valley. Present expectations are that the original $2.5 


million budget for this year’s work at the Serem Joint Ven- 
ture properties will be exceeded. 


Exploration is also in progress with two crews at the 
‘Toodoggone Project’ properties, consisting of soil sampling 
and detailed prospecting on the anomalous zones located in 


the 1980 field season. 


On behalf of the Board of Directors, 


(2a Cee 


President 


August 28, 1981 


SUDBURY CONTACT MINES, 
LIMITED 


Interim Statement of Loss 
(Prepared Without Audit) 


For the Six Month Period Ended June 30, 1981 


1981 1980 
INCOME 
INtETeESt INCOME Aelia: $ 51,655 $ 26,281 
Dividend income........ = WAT 
51,655 27,058 
EXPENSES 
Administration and office 
SERVICES eer nee 6,000 6,000 
Bank charges and interest . . 689 1,709 
(CAIRNS GORIS 5. oe 6 ow 2,415 2,330 
Consulting tees rear e. 13,858 7,851 
WikeCtorsiecesme eee 2,000 1,300 
Legal and accounting..... 7,570 9,561 
Licences, taxes and fees... DNS SS 1,870 
Miscellaneous een 2,167 309 
Shareholders’ information . 10,987 8,181 
Transfer agent fees....... 8,334 6,312 


Noni, 45,423 
NET LOSS FOR THE PERIOD... $( 4,500) $( 18,365) 


SUDBURY CONTACT MINES, 
LIMITED 


Interim Statement of Changes 
in Financial Position 
(Prepared Without Audit) 


For the Six Month Period Ended June 30, 1981 


SOURCE OF FUNDS 
Issuance of treasury shares . 


APPLICATION OF FUNDS 
Net loss for the period. .... 

Investment in Lawyers 
EPOVSCED mut imomeye ho 2 
Exploration expenditures . . 


INCREASE (DECREASE) IN 
WORKING CAPITAL....... 
WORKING CAPITAL, beginning 

GHPETOG Yeisen bie hes oo 


WORKING CAPITAL, end o 
UCENSYON oss cieyc oka as cee Gace 


1981 1980 


Ses $1,120,000 


4,500 18,365 


166,727 112,385 
42,083 97,525 


213,310 228,275 


(213 510) oo Ie 725 


656,505 10,140 


$ 443,195 $ 901,865 


AR25 


Printed in Canada 


